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Synopsis as Enacted

Brief Description: Revising provisions relating to water-sewer districts.

Sponsors:.  Senate Committee on Government Operations & Elections (originally sponsored by
Senators Berkey, Roach, Fairley, Pridemore and Shin).

Senate Committee on Gover nment Operations & Elections
House Committee on L ocal Gover nment

Background: Water-sewer districts are limited purpose local governments with the authority
to purchase, construct, maintain, and supply waterworks to furnish water and operate sewer
systems.

Water-sewer districts are authorized to increase their territory through annexation processes.
There are two primary methods of annexation available to water-sewer districts: a petition/
election method and a petition method. The petition/election method involves an initial
petition submitted to voters in the district, approval by the district commissioners and county
legidative authority, and a specia election. The petition method involves submission of a
petition by property ownersin the district, a public hearing on the petition, and adoption of a
resolution to effectuate the annexation.

Counties and the state can move the location of utility facilities where reasonably necessary in
order to construct, alter, or improve aroad or highway. The costs associated with moving the
utility's facilities are generally borne by the utility.

Sewer facilities operated by water-sewer districts may include facilities which result in sewage
disposal or treatment and the generation of electricity. The electricity is characterized as a
byproduct of sewage treatment and can be used by the district or sold.

A district may lease out rea property which it owns if the property is not immediately
necessary for district purposes. The term of any such lease may not exceed 25 years.

Summary: A number of provisionsrelating to water sewer districts are created or amended
asfollows:

Annexation: As an alternative to the petition/election and petition methods of annexation, a
district that acquires water and/or sewer facilities from a city may enter into an agreement
whereby the district will seek to annex territory within that city. The annexation must be
accomplished according to the following procedures:
»  District commissioners must adopt a resolution calling for the annexation to be voted
on by the votersin the territory to be annexed to the district.
»  Theresolution must be filed with the county legidative authority.
e  The county legidative authority must have a public hearing on the resolution.
Following the final hearing, the county legislative authority may adjust the proposed
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boundary lines, provided the adjustment does not include territory located outside of
the territory originally described for annexation in the resolution.

» If the county authority finds that the annexation is conducive to public health,
welfare, and convenience, and will be of special benefit to the land included within
the boundaries of the proposed annexation, then a special election must be held on the
annexation.

*  Qualified voters residing within the territory proposed for annexation must vote on
the annexation, and if a majority of the votes cast are for annexation, the territory
must be deemed annexed to the district.

City and County Construction Consultation: Cities and counties must consult with public
utilities operating water-sewer systems during the predesign phase of construction projects
that involve relocation of sewer and/or water facilities.

Executive and L egislative Reporting Requirements: A state association of water/wastewater
districts is removed from the coverage of a statute requiring associations of municipal
corporations to submit biennial reports to the Governor and Legislature regarding changes
which would affect the efficiency of the municipal corporations.

Methane: Water-sewer districts may include facilities which result in methane gas generation
as a byproduct of the sewer system. Methane gas may be sold or distributed to any entity
authorized by law to distribute methane gas. Methane gas is deemed a byproduct when the
generation of methane gas is subordinate to the primary purpose of sewage disposal or
treatment.

Water/Sewer District Leases: The maximum term for district leases of unused property is
increased from 25 to 50 years.

Votes on Final Passage:

Senate 49 O
House 97 O

Effective: July 22, 2007
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